UNI TED STATES DEPARTMENT OF COMVERCE

+ + + + +
EMERGENCY O L AND GAS GUARANTEE LOAN BOARD
+ + + + +
PUBLI C MEETI NG
+ + + + +
VEDNESDAY

SEPTEMBER 22, 1999

+ + + + +

The Board net in the Auditorium in the
Her bert C. Hoover Bui | di ng, 1l4th Street and
Constitution Avenue, N.W, Wishington, D.C., at 1:30
a.m, Jon Oszag, Assistant to the Secretary and
Director of the Ofice of Policy and Strategic

Pl anni ng, Departnment of Conmerce, presiding.

PRESENT:
JOHN ORSZAG U. S. Departnment of Commerce
JOHN LOPEZ, Federal Reserve
DON W NN, Federal Reserve
SUSAN WYDERKO, Securities and Exchange

Conmi ssi on

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 www.nealrgross.com




CONT-E-N-T-S

Wel come and | ntroduction by John Orszag

Page

3

Public coment on the Enmergency O 1| and Gas Loan

GQuar antee Act of 1999

Testinmony of Mark Mirphy
Testinony of Arthur Galla
Testi nony of Peter Noonan
Testinmony of Bryan Bently

Cl osi ng Renar ks

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701

18
28
43

50

www.nealrgross.com




P-ROGCEEDI-NGS
(1:35 p.m)

MR. ORSZAG Wl cone. To those of you
who were here this norning, we said a little about
just how we were setting this up, and so |I'll repeat
it just because sone of you probably weren't here,
because this is now dealing with oil and gas.

The purpose of this is to |isten. It's
to get the input fromthe public on the operation of
the two progranms -- Steel Loan Cuarantee we | ooked at
this norning, and oil and gas this afternoon. So, we
will not be asking questions except to that extent
that we need clarification on a point, a point that we
think we'd like you to el aborate on so we understand
what you were trying to get at.

Wth that, | think -- |I'"m John O szag.
I'm the Director of Policy here at the Commerce
Department. |'mjoined up here by Don Wnn fromthe
Federal Reserve and Susan Wderko fromthe Securities
& Exchange Comm ssi on. As you know, the Conmerce
Departnment, the Fed, and the FTC nmake up the -- all
three of our bosses nake up the Board of the G| and
Gas Program and so we're representing our bosses to

listen to the comments fromthe public.
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| think Don wanted to just say sonething
here right at the begi nning, because | think he has to
| eave early.

MR WNN | also would |like to wel cone
the witnesses here today, and we're very nuch | ooki ng
forward to your presentations. W'll be listening
attentively, and we have a challenge to carry out the
intent of this legislation, and we're | ooking for your
hel p in noving ahead as to the best way which we can
make this the nost effective program possible. And
we'll be looking forward to your testinony.

Wth that, 1'd like to ask Mark Murphy to

start off. He's the President of Strata Production
Conpany -- yes, that would be great, so everyone can
hear you.

MR. MURPHY: Good afternoon. M/ nane is

Mar k  Mur phy. I'"'m President of Strata Production
Conmpany. M conpany is a small, independent oil and
gas producer based in Roswell, New Mexico. [|'d say

we' re sonmewhat of a typical independent. W have ten
full-time enployees. All of our production is in
operations or in southeastern New Mexico and west
Texas, so we do have a very focused geographic --

geogr aphi ¢ focus.
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| have prepared witten coments, and |
bel i eve those either have or will be given to you, and
so I'll defer to those on the details, because |I'm not
going to try to read all of this verbatimbut hit nost
of the high points.

|'"m here today to testify on behalf of
t he I ndependent Petrol eum Associ ati on of Anmerica and
the National Stripper WIlIl Association, and in
Washi ngton |l ots of acronyns are used, so | guess |'l|
start off by saying that's |PAA and NWSA But the
Stripper Well Association and the | PAA appreciates the
opportunity to be here today.

| PAA represents the interests of about
7,000 independents. We produce 40 percent of the
domestic crude oil, 66 percent of the donestic natura
gas, and you would think of us, | guess, as the wld
cat'ers -- we drill 85 percent of all the exploratory
wel | s. W would maintain that we're the true
strategic petroleum reserve, because we operate the
stripper wells that account for roughly 1.4 mllion
barrels a day or about the sane anpbunt as we inport
from Saudi Arabi a.

So, we view this Programvery seriously.

We appreciate the opportunity to comment on it. |
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wish to begin by thanking Secretary Daley and the
representatives of the Board here today. I'"d al so
li ke to thank Senator Donenici who we worked cl osely
with in the authorship of this legislation, and
Senator Byrd for his assistance, and all those in the
House of Representatives that were hel pful in getting
t hi s through.

During the last 18 nonths, Anmerica' s oi
and gas producers and the snmall service conpani es have
been devastated by |low crude oil prices. Estimates
range between 50 and 70, 000 j obs have been | ost, and
in any industry, this wuld be considered a
catastrophe, and it is here as well.

W' ve seen a | ot of businesses close, and
we've seen a rippling effect through the econom es,
and | really want to stress that, because this Program
will not only help individual conmpanies, but it wll
help entire towns and regions. Wen ny conpany quits
drilling, it affects a ot of other people, everywhere
fromthe local drug store to the corner gas station,
and t hese busi nesses have been affected as well.

Sone people will say, "Well, prices are
back up. Isn't everything rosy again?" And the

answer to that is no. W've had over 18 nonths of | ow
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prices. We've seen about six or eight weeks of a
price recovery. W don't know how | ong that's going
to last. Qur cash reserves are depleted. W have not
seen any sort of correspondi ng devel opnment activity
occur, and | think people are hopeful that prices wll
stay up at a reasonable level, but we certainly can't
count on that.

We believe that a well-structured | oan
program for these small businesses could facilitate a
recovery, not only to help our conpanies but the
communities that we live in, as well, and we've seen
exanples in the autonobile and agricultural and other
i ndustries where simlar prograns really saved an
industry, and | think that's the opportunity that
we're presented with here today.

Both I PAA and the National Stripper Wll
Associ ation believe that the Program shoul d be based
upon sound business and |ending practices. These
practices exi st today; however, due to the nature of
the energency, certain adjustnents are needed, and
these fall into really three broad categories. Those
are | oan processing and required docunentation, |oan-
to-value ratio and anortization term and interest

rates.
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First off, for this Program to be
effective it needs to be inplenented quickly, and
peopl e need to be able to take advantage of it. In
traditional oil and gas |oans, we've seen those
approved in 30 to 45 days. W would hope that this --
the process that's ultimately devel oped here woul d not
take |l onger than 60; at nost, maybe 90 days. And this
ought to be anple tinme for the lending institution to
go through its process and for the managi ng agency
here in Washi ngton, or wherever that nmay fall, to go
through its due diligence process as well.

Traditionally, there's two fundanental
pieces to an oil and gas | oan: one is the reserve
report, and the second is the financial statenents.

Now, there's a couple of unique things about the oi
and gas business, especially snmall independents. Wth
respect to reserve reports, there's certain reserve
classifications, and I'msure the representative from
the Securities & Exchange Comm ssion is very famliar
wi th these.

Proved devel oped producing -- that's best
thought of as reserves that are actually being
produced from the existing well. There are proved

devel oped non-producing or what we in the industry
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call behind pipe reserves. These are reserves that
are known to produce but have not been devel oped in
that particular well bore yet. And there's proved
undevel oped reserves, and those are traditionally
t hought of as offset locations. In other words, an
area imedi ately adjacent to a producing well that has
a high degree of certainty of producing as well.

These are classified under standards set
by the Society of Petrol eum Engi neers, SPE, and, as |
say, they're well recognized in the industry, and
they're well recognized by Government agencies and
others. W believe that the reserve reports that are
prepared for this Program should be no different than
the sorts of reserve reports that have gone into
traditional |ending structures. These are generally
prepared by registered professionals or petroleum
engi neers along with the assistance of geol ogi sts and
other specialists. And these individuals are
avai |l abl e to any conpany throughout -- whether you're
tal ki ng about Kentucky or southeastern New Mexico
there's professional engineers that are available to
assi st.

Cenerally, relationships already exist.

| have a relationship with a petrol eum engi neer that
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knows ny properties inside and out. He's provided --
it's an armis length relationshinp. He's provi ded
reports to banks and ot her people, and he should be --
those sorts of professionals should be allowed to
continue to do that.

And the reason | draw this distinction
is, is that it's not necessary to have a registered
prof essional or petroleum engineer on staff of a
lending institution. There are those individuals that
are out there that can do these sorts of things at a
very time-effective and cost-effective nethod, and
t hat should continue to be all owed.

And, in addi ti on, there's al so
relationships with accounting firnms, certified public
accountants that do this sane sort of thing for snal
conpanies. Typically, these financial statenents are
either conpiled or reviewed; very seldom are they
audited. And ny point is, is that the reserve reports
and the CPA financial statenents or the internally
generated financi al statenents or whatever is
acceptable to a lending institution, those sorts of
t hi ngs ought to be kept the sane. I n other words,
there shouldn't be any nore stringent requirenents

than that, because that's sinply going to slow down
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the process, and it's not going to be practical for a
| ot of small conpani es.

|"ve gone in quite a bit in nmy witten
testi nony about | oan-to-value ratios and anortization
terms. |I'll touch on that quickly. And that is, is
that in the past we have seen where a | oan anmount is
based on roughly 50 percent of the proved devel oped
produci ng reserves, the PDP reserves, as | described
earlier. And that, | believe, needs to be expanded.

In other words, if you go out and sell a
property -- if my conpany was to sell a property to
anot her conpany, typically the sales price would
recogni ze anywhere from 90 to a 100 percent of that
PDP cat egory. And, so wunder a traditional | oan
structure, we |lose a |lot of value for that.

And what |'m suggesting to you is that
just as the narketplace recogni zes hi gher value for
various classifications of reserves, so should the
Program because that is going to provide additional
| oan-to-value ratios that are needed right now These
other types of reserves of PDNP, behind pipe, and
proved undevel oped reserves should al so be recogni zed
as well.

And | have proposed, after a lot of
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di scussion with ny peers and various folks, a fornula
inm witten comments, which I'll just refer you to
instead of trying to go through it at this point.

Probably anot her very critical aspect is
in the reserve reports, we typically see a present
val ue cal cul ation and the best way to think about that
is that oil and gas wells generate a streamof oil and
gas, and therefore that's converted into cash based
upon the price. But that conmes in over a period of
time, and that's known as the reserve life. Sone
areas have very long reserves lives; sone formations
have shorter reserves |ives.

But the higher the discount factor, the
present value factor, the less those future dollars
are worth today. That typically has been set at
roughly ten percent, because in the past many tines
that was the cost of noney, essentially. | nean, when
you | ooked at what the interest rates were -- and it
al so provided, | think, sonme risk protection for sone
of the lending institutions.

Those nunbers have now cone down to
around nine, in sone cases eight percent, in the
commercial market. I'"d suggest to you that PV

cal cul ation, present value calculations, ought to
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reflect nore closely upon what the inflation value is
or certainly no nore what the interest rate under the
Programis, sonmething in the five to seven percent.

We did a rough cal culation this norning,
and what that neans is that for every percent -- or
what we found was is that for every percent that you
drop the present value percentage, you gain about
three percent in terns of present value. So, in other
words, if you go froma PV ten nunber, present val ue
di scounted at ten percent, to a present value
di scounted at five percent, you get about 15 percent
nore value in that future incone stream di scounted in
today's dollars, and that's significant.

Just as the loan-to-value ratios are
inportant, the anortization termis also inportant,
and we have al so suggested that a fornmula for that
that would mrror what | just tal ked about in terns of
the loan-to-value ration, giving a fairly high 75 to
85 percent value of PDP reserves, roughly 50 percent
of behind pi pe reserves, and 25 percent of undevel oped
reserves. And the reason for the percentages is to
account for the risk of each of these reserve
categories even though they're proven, and hopefully

that is clearer in ny testinony than what | just
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st at ed.

W also would say that over the next
couple of years under a well structured Program if
these sorts of considerations are made, it wll inject
capital into a conpany and into the industry, and that
has a nunber of very positive effects. One is the
capital that is in excess of the existing | oan anounts
will be put into developing the non-devel oped
reserves, the PDNP and PUDs.

That does a couple of things. One is it
enhances the collateral value, the ultinmate collatera
value that you all wll be looking at. And, two, it
al so send an anount of noney into the local and
regi onal economes. In other words, for ne to go out
and devel op those reserves, | have to hire soneone to
do a lot of that work, and that nmeans that the service
sector, which this Programis also targeted for, wll
benefit fromthat just as the professional engineers
and the accountants and everywhere el se. Wat | want
to stress is this is not just an individual conpany's
Program Certainly it has those benefits, but it has
a rippling effect through economes all over our
nati on.

The interest rate is a very, very
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inmportant point. Typically, we've seen -- | think one
of ny colleagues will be going into this inalittle
nore detail -- but we've seen interest rates in

the range commercially of prime or plus two or three

percent. | believe the interest rate that's being
considered is sonmething along -- at least initially to
start with is a T-bill rate or sonething having to do

with the maturities of outstanding obligations. And
we are also -- from what | understand, there are
certain prograns that have a cap on that, and we woul d
suggest that you look to those prograns, the SBA
prograns and sone of the other |oan guarantee
progranms, and pull out the best elenents of those
pr ogr ans.

And one of those is a cap above the cost
of noney to the lending institution. Anortization
termand interest can make a huge difference. If you
anortize a loan at a five-year basis at ten percent
versus ten-year basis at seven percent, you're going
to cut your principal and interest paynments by about
40 percent, and that's the additional cash flow that
the i ndustry needs.

A couple final points that ought to be

consi der ed. Sone of these are that -- a sale of
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i ndi vi dual property. 1In other words, ny conpany has
a nunber of properties that we operate. W may have
the opportunity to sell that property to another
conpany, and when we have that opportunity we ought to
be able to do that.

In other words, there ought to be a
partial release of the nortgage that secures that
i ndi vidual property and at the sanme tine the funds
that | receive for that property ought to pay down the
principal so there's a corresponding benefit. In
ot her words, the anount that woul d be guarant eed under
the Program would be paid down in exchange for the
rel ease of the property. The bottomline is that sort
-- those sorts of normal transaction should not affect
t he underlying guarantee of the individual |oan.

Last point is many regional and | ocal and
regional banks are interested in participating in this
Program There's probably three or four or five top
energy lenders in the country. But the Program
presents an opportunity for sonme of these snmaller
banks to begin participating, and | would really
encourage you to | ook at incentives to encourage these
smal | er | ocal banks.

Two-fold effect: One is, in many cases
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what you'll find is where a producer or a group of
producers reside, where the oil fields are, many tines
you see a flight of capital out of these areas to
energy lending centers. That may be Denver, it may be
Houston, it may whatever. But places |ike Roswell,
New Mexi co and Hobbs, New Mexico, and Farm ngton, New
Mexi co, and Mdl and, Texas, and a whole | ot of other
pl aces can benefit from keeping that capital local in
a local institution.

These smaller banks traditionally have
not gotten involved in energy lending, but | think
that under this program fromeverything |I've heard,
they would like to get involved, and | think |ong-term
that's a very good thing. It provides a larger and
nmore diversified group of energy lenders, and it al so
allows them to gain sone experience wth energy
| ending where that as this Program expires over the
next several years, they could then begin | ooking at
doing traditional |oans because of the experience that
t hey' ve gai ned here.

W Dbelieve that a well constructed
program has the potential for allowng for a
significant portion of the domestic petrol eumindustry

to recover fromthe |last 18 nonths. W believe that
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the regul ations and requirenents of the program shoul d
|l ook to other progranms, to the best of the other
prograns, and pull those elenents out. And we ought
to have a stream ined and conci se application process
that the criteria wll really encourage banks,
exi sting banks and new banks, from participating.

And we woul d be happy -- and by we | nean
the two organi zations that |I'm here speaki ng on behal f
of today, |PAA and National Stripper Well Association
-- to provide representatives to a working group,
because | suspect that's what's going to be needed
when you really begin to get into the details of this
program to work with Commerce on the details of
structuring a programthat works for everybody.

That concludes ny comments, and thank you
very nmnuch.

MR. ORSZAG  Thank you

Next up is Buzz Galla, and he's the
Executive Vice President of Bank One in Houston,
Texas.

MR  GRALLA: Thank you very nuch.
appreci ate the opportunity to be here today.

| amw th Bank One, as was nentioned.

currently as responsible for Bank One's oil and gas

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 www.nealrgross.com




19

producers as the clients of Bank One who are in the
medi um and snmall end of this business. | have been 35
years a comrerci al banker, and 22 years ago | made a
decision to becone an oil and gas banker, so |'ve been
through a ot of the downturns, and, clearly, this
| ast year has been -- |ast year, 18 nonths, has been
the nost severe that |'ve seen in ny career

Qur organi zation, just as an exanple of a
nunber of energy |enders around the country, we have
been commtting loans to this segnment of the industry
for over 50 years, and |'m pl eased to say that we've
never | ost any noney over that period of tine to this
i ndustry. We've probably lost a little principal
along the way but never lost any -- excuse ne, a
l[ittle interest but never any principal.

W also lend noney to other industry
segnents, many of the service and supply and rel ated
manuf acturi ng and equi prmrent ends of the business, we
al so have commtnents to. W have banks in all the
oil producing regions -- Texas, Louisiana, in the
Appal achian Basin, in Chio, and in sonme of the
nort heastern areas outside of the Appal achi an Basi n,
the Illinois Basin.

| thought it mght be helpful to talk for
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just a couple of mnutes about sone of the basic
el ements of this business. | have sone witten
testinony which will be submtted |ater that goes into
probably sone nore detail, and it is probably nore
el oquent than ny pencil ed notes.

This is truly a unique industry from a
banker's perspective. I was trained as a genera

commercial banker, and then specialized in energy

banki ng subsequently. It's unique from a couple of
respects. It's unique -- and those at the Federa
Reserve will appreciate this particularly -- that when

you examne an oil and gas conpany's bal ance sheet and
inconme statenent, it looks a lot different than a
manuf acturing conpany or any other kind of conpany
|'ve ever seen. The fact that a conpany's historical
information either mght be very bad or very good,
very positive or very negative, really has no bearing
on the soundness of the | oan. It is really the
projections that really count and the assunptions that
go into those projections for the future; very uni que
to oil and gas banking.

Bal ance sheet assets was discussed
earlier by M. Mrphy that talk about accounting

met hods and present worth cal cul ati ons of reserves and
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so on and so forth. Bal ance sheets of oil and gas
conpanies make -- really don't portray the proper
value of oil and gas. Wat does portray the proper
value is an engineering report that goes wth the
conpany's financials, general |l y. Because of
accounting nethods, the assets are going to be either
terribly overstated or very much understated, and it
j ust depends on the assunptions that are being used;
very uni que al so.

And then |l ast but not least, it's a very
difficult industry to understand in that it is an
industry that has depleting assets to further
conplicate matters.

Anot her uni que facet is that t he
assunptions that are used by the banks upon which to
based a safe |oan change very dramatically during
certain periods, and I think the last 18 nonths is a
perfect exanple of that. Hopefully we have sone nore
energy up there.

It is also unique in that it's highly
technical froma banking standpoint. W, for exanple,
have ten petrol eum engi neers on our staff who do the
bank's engineering to nmake sure that -- do review

consul tants' reports or conpany provided information
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to make sure that the assunptions that were used are
consistent wth the bank's assunptions are.

W talked about -- we heard sone
di scussion by M. Mirphy about reserve categories.
One, in order to wunderstand this business, nust
understand obviously the reserve categories, the
consultants that we use, and our own engi neers mnust
make what ever adjustnents they think are appropriate
to tailor a safe |oan.

Not unique, really, is that we establish
a borrowi ng base, traditionally, for a conpany -- in
making a loan to a conpany. But what is unique is
it's based on future net revenues. Again, it's not
based on the past; it's not based on what we see at a
snapshot on the balance; it is based on future net
revenues as determned by a third party engineering
report, generally, or a conpany's information, which
is then scrutinized by a bank engineer. W use our
own oil and gas pricing assunptions. Then we apply a
di scount rate, which | believe M. Mirphy tal ked about
earlier. W happen to use eight percent. W think
that's a realistic -- from the bank's standpoint
that's a reflection of, really, long-termrates, and

that's how we size our | oans.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 www.nealrgross.com




23

Cash flowis the primary repaynent source
of an oil and gas |loan. Asset sales sonetines can
suppl enent the cash flow, but cash flowis king, so to
speak, in this business, as it is in nost businesses.

Sonmewhat unique is that we also have a
six-nonth review of an oil and gas conpany's |oan. W
make a termloan; we nmake a revolving credit; we nake
a reducing revolving credit, conbination of the two,
but it is always subject to a -- generally, with a
small or nedium size independent -- a six-nonth
borrowi ng base review, which is part of the reason
thi nk that we have, and nost oil and gas banks have,
been successful in nmaking safe loans in that we are
able to adjust to changing environnents as we change
assunpti ons and nmake whatever adjustnents in the |oan
anount or the ternms of the |oan or whatever m ght be
required.

G| and gas conpani es, because they have
depleting assets, in order to live, nust add to those
assets or they will be out of business. And, so we
take into consideration during our six-nonth update,
our six-nonth review, what properties m ght have been
added to the borrow ng base and nmake those adjustnents

upward, and in sonme cases it goes the other direction.
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And over the last year and a half, it
clearly has gone in the other direction for nost oi
and gas conpanies in this sector, because they have
not had the capital expenditure noney or the cash flow
to provide cap ex or the borrowi ng base to replace
their reserves.

Sonme comments and recommendations for the
program First of all, there's no question that the
need is real, notwithstanding the recent run-up in
prices that we've seen over the last two or three
nmonths, the 1980's oil price -- and that continued, as
well all know, into the first four or five nonths of
this year, even at a |ower level -- but 1998's price
was $14.36 average, and in the first few nonths of
this year, even lower. That has weaked havoc on oi
conpani es' bal ance sheets, severely strained working
capital for the producers as well as nmanufacturing and
servi ce supply conpani es.

There have been a nunber of bankruptcies;
t here have been a nunber of restructures to date, and
then on the banking side, there are many bank | enders
-- not ourselves -- but many banks who have been
provi ders of capital and sone non-banks who no | onger

are funding a significant part of this particular
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i ndustry. They have either wup-tiered going for a
saf er haven, you mght say, or just decided it's just
not worth the effort to figure out how to nake a good
|l oan to many of these conpanies. So, the sources that
t hese conpanies have -- the smaller independent and
the smal |l er producer of services and equi pnent -- they
have fewer financial institutions to turn to.

Those who are in this business today are
usi ng very conservative pricing assunptions in their
underwriting process, and the regulatory authorities
that regulate us |I'm sure would want us to use
conservative assunptions given the backdrop to what
this industry has gone through, what we've seen in
price over the last 18 nonths or so.

And the net result of that is that, as |
think I nentioned earlier, the borrow ng base, as
calculated with | ower assunptions, becones smaller
whi ch conpounds the probl em and reduces availability
to the industry.

The recent run-up in price has to cone
too late for many of the producers, and so you find a
nunber of conpanies who have been capital starved,
many whose reserves have dw ndled, because they

haven't had the capital expenditures to reinvest in
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t he busi ness.

| don't pretend to have know edge of --
enough know edge of the other progranms and this
particular program as envisioned, to give very
specific ratio-type recommendations, but | do have
sone general recommendations that I'd Iike to provide.

First of all, I think that in tailoring
this Governnment Cuarantee Program to this industry,
recogni ze its uniqueness. Secondly, fashion it
broadly enough but also target it and focus to provide
real assistance to those who really have the need.
Devel op a streaniined application and approval process
for both borrowers and | enders to keep adm nistrative
costs to a mninmum And, frankly, if you don't do
t hat, banks are not going to want to participate, and
producers are going to say, "Hey, it's not worth ny
tinme."

Al'l ow the concept of a qualified |ender,
which | believe is an SBA term to allow banking
institutions that are qualified to nmake oil and gas
| oans, allow them to deliver this product to the
producer or the manufacturing conpany or service and
supply conpany as opposed to having an application

submtted to a Governnent agency. | believe that that
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is what is envisioned in any case, but |I think if went
a different direction, it would be very difficult for
the machi nery to operate.

| would also suggest that several |oan
products tailor to the needs and peculiarities of the
several industry segnents that we're tal king about --
oil and gas producers, services by manufacturing
conpani es -- be consi dered.

They mght include |oans for workover
expenses that require very little capital expenditure
but can produce sone very significant increases in
revenues and cash flow To nake devel opnent | oans for
proved undevel oped reserves with relatively low risk
can take place but potentially above what a conmerci al
bank m ght do in a non-guaranteed way. Acquisition
| oans -- there mght be sonme prudent acquisitions that
all ow a producer who m ght otherwi se not be able to
survive to grow t hrough econom es of scale to reducing
on a conbi ned basis overhead, et cetera. And then,
| ast but not |east, there could be sone project |oans
that m ght make sense.

Now, |I'm also not suggesting in any way,
shape, or formshould -- this Program in ny opinion,

shoul d not be a bailout for the poorly nmanaged conpany
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or for a bank | ender or other lender's |oan portfolio,
and | don't believe that's what has been designed
here, and | don't think that would be desirable.
There have been sone conpanies that are no | onger on
this Earth that probably never deserved to be here in
the first place.

| think a priority list, a set of
criteria, ought to be devel oped based on need of those
who mght qualify for this Program | also think that
time and speed of inplenentation is of the essence.

| would also recoomend that a snall team
call it an advisory group, to include experienced oi
and gas bankers as well as a few industry
representatives, be called upon to assist to critique
the program | know there are many of us, including
mysel f, that woul d be very pleased to assist.

Sonme ot her nore specific reconmendati ons,
whi ch require sonme careful analysis, would be in the
area of credit policy basics -- what the advance rate
shoul d be under the Guarantee Program what the -- how
to size the |loan, what the anortization ought to be,
how the pricing ought to be structured, wll this
Program apply across the board to public as well

privately held concerns, and whether there should be
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separate loans or loans in conbination with a
tradi tional bank | oan.
That concludes ny renmarks. | appreciate

very nmuch the opportunity to speak to you all today.

Thank you.
MR. ORSZAG  Thank you very nuch
Next up is Peter Noonan.
MR. NOONAN: Good afternoon, everybody.
" m Peter Noonan. |'ma consultant that
represents several small oil and gas operating

conpani es, and they have asked ne to cone here to
inject some of ny thoughts and their thoughts in a
conci se manner. | hope that we can be beneficial to
you all to make these decisions properly, and
simul taneously we hope that we see sone help, and
that's what we're here for; we need hel p.

The last 18 nonths has not been a
travesty, it's been a total disaster. |'ve driven out
there in west Texas now for the last 18 nonths, and |
can count how many wells we're produci ng on nmy hand.

| can count how many rigs we're produci ng on ny hand.
| can count how many peopl e's busi nesses are cl osed
on ny hand, because you can just keep counting and

counting and counting, and they're just nunerous.
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And you see the schools are in travesty
probl ens, because they don't have any taxes now,
because there's no revenue. So, they're trying to
figure out how to support teachers; they're trying to
figure out how to support famlies. Mst of themare
on sone kind of assistance of any Kkind.

Now, that's a travesty in this country,
and so I'mgoing to try to give you an insight on what
| think needs to be done and a pattern that maybe both
of us can all agree upon.

W need to define what a small oil and
gas operating conpany is. In the comruni que by the
House bill itself it didn't define it; it just says
small oil and gas. And then it was transferred to the
Departnment of Commerce's web page. Al of sudden, the
"smal | " just dropped off the page, and it classified
an Al askan corporation as the definition of a small
service conpany, but it didn't go any further. So, I
think it needs to be defined.

There's a lot of snall conpanies that
have five, six, eight, ten people that have very
little reserves, but they have 60 or 70 wells out
there, and sone of them are only producing two or

three or four barrels a day. They have their own
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equi pnent; they survive on their own ingenuity

, their own ability to just, pardon the
expression, plow the field, even under the worst
storns or even under hale or whatever tornadoes m ght
come through the area. But they are producing cash
flow They don't have really reserve reports; they
have cash fl ow.

And when it went down to $8, $9 a barrel
it wiped out the necessity values that they had to be
able to function as a conpany. It went so deep this
time that there is no reserve. And being that there's
no reserve, how do they fall back? You go to Bank
One, and the distinguished coll eague addressed very
wel | .

They don't talk to sonme conpanies,
because they know they're not going to survive,
because they're bankers. They're there to nake sure
they have good | oans. They're protecting the
i nvestnent of their banks. But who takes care of the
peopl e that all of sudden lost their jobs? Nobody's
asking for a handout; they just want a fair deal.

The fair deal that they're receiving
right now is controlled pricing from out of our

borders. They dictate how nuch oil will be produced
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inthis wrld. So, in other words, how do we contro
that? How does this loan situation kind of offset
that to give themthe struggle tines from market or
what they call a free econony or free enterprise
syst enf

We don't have a free enterprise systemin
oil and gas. The pricing is controlled by the heavy
mar keters, which is the big oil conpanies, and the
international cartels. And, so where are we at? The
l[ittle guy out there is fighting not only his own
Governnment but also every other governnent in the
country and the world, because he's got state
regul ati ons; he's got environnental regulations; he's
got taxation regulations; he's got everything that's
piled on top of him and he still has to function as
an i ndependent busi nessman, but sinultaneously he has
to be an oil and gas operator.

He's got to make hard decisions in an
envi ronnent that's probably unspeakabl e to anybody in
this room Qut there in 123 degree tenperatures
during the sumrer, early fall, and late spring,
fighting it everyday, and then turn around and be out
there in mnus ten, mnus 20 every wnter. And

nobody's sitting there asking for a handout. What
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they're asking is a fair deal

So, maybe this Program m ght give them a
chance to get some hearing out. Maybe this Program
will be able -- be a defined situation. So, one of
things we need to define is what is a small oil and
gas conpany. | think that needs to be decided upon
through cash flow Is it $10 mllion a year or $2
mllion a year or $3 mllion a year? But that needs
to be designed.

And then the debt structure needs to be
designed with that in mnd. 1Is it going to sustain
itself for ten years, if it's going to be a ten-year
loan or a five-year |loan? That has to be addressed or
contributed to that point.

So, years ago, before all our Texas banks
went deep South on everybody -- not to the cause of
their problens; they just didn't know how to handl e
thenmselves with this big boom of oil and gas, and
there was a | ot of bad situations there -- nost of the
banks gave production paynent | oans. They coordi nat ed
all of their product fromthose oil and gas operators,
and they took so nuch of the value of those nonies
back fromthem And sonetines it ran ten percent of

their inconme, sonmetinmes 12 percent, 20 percent,
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dependent on how they felt what they concise
relati onshi ps were.

FDI C back in 1984, '85, said, "This is
the end of that." | was caught in one of those
things. | understand how it happened, and it was a
bad situation. The bankers didn't know what to do.

They said they can't do it anynore, but they already
had structured deals that they were supposed to by
contract. They didn't live up to their contract.
Most of the small independents didn't have a chance to
go fight for it, take it to court. They didn't have
the noney. That's always the key is noney.

So, sonewhere there has to be sone kind
of relationship of the price of oil, the value of
nmoney, and, too, the cash flow of the concerned. And
they want to pay back their |oans, because nobody
wal ks away with a bad debt in this country. It's a
small world, and it wll catch up to you, so that's
why everybody m ght owe a | ot of debt out there, but
they're going to pay it sonewhere up the Iine. I
haven't seen nmany people default on it; they just keep
trying and trying and trying until they can get there.

So, that's one thing that needs to be addressed.

We have a situation at this point that we

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 www.nealrgross.com




35

have pessim sm W' ve gone through Mirphy's Law,
whi ch was supposedly the view of the pessimst, but
then Schwartz who definitely becane Miurphy's optimst,
and now Schwartz is the pessimst. But we've gone one
step further; we went to despair. There is no hope in
a lot of those people out there. They're just working
towards an end. They don't know what that end is, so
they can't see it.

And stripper production is anything under
ten barrels a day, that's 47 percent of all production
in this country right now -- 47 percent. W're not
tal king about inported oil or anything like this,
because that's how nuch is out there. So, we're on a
weani ng down position, but we have |lots of reserves,
| ot of reserves. They haven't been able to get it out
of the ground, so there's no technology that has
created a way for that to happen. Everybody's been
waiting to see it. They're looking for the God gift
fromthe Heavens above to find out if it happened, but
they haven't seen it yet. So, there has been no
technol ogy innovations to snaller operators. They
don't have a source of it. They don't see any basis
of it.

And one of things that one of the banks
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-- Buzz has said that there needs to be sone input.
There needs to be sone new t hought on projects. O
course he put that on the last of his totem pole

Everything el se was above, but if we're going to
sustain our security in this country and mai ntain our
position -- those ships out there run on kerosene now
We've got jet engines init. W run high up to the
aircraft, which has that oxidated gasoline and
kerosene. These are all things that are necessary for

this country to provide a good, solid defense.

But we're working towards that. The
smal | i ndependent producer is the backbone of this
country. Wen he runs -- he's the horse; the cart is

all behind. The steel industry -- that's right, why
is the steel industry behind the producer? Because he
buys tubul ars; he buys plate; he buys a |ot of things
to make his field work. Punp jacks -- these are al
part of the system but he buys it all, and everybody
behind there has to ride that cart.

So, in other words, now the producer is
the front runner. So, do we give all the noney to the
manufacturers or to the snmall operators? |If the small
operators have it, will spend the noney; they al ways

have. They have work orders. "Il give you an
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exanpl e.

About eight, ten weeks ago, this conpany
lost its saltwater disposal injection well. Thei r
entire field was put in total jeopardy. They couldn't
get a tenporary permt because of the bureaucratic
probl ens developing wth the filings and things of
this nature. |t takes about eight or nine, ten weeks.

They couldn't produce those wells properly. There
were at 200 and plus barrels a day, and all of a
sudden they were at zero. So, they had to go back and
restart.

Well, restarting nmeans that they had to
go back to a conpl ete workover of every well, because
the wells sanded up, paraffined up. So, in other
words, sonme of those wells didn't really cone back

Ri ght now, they're at 158 barrels. So, in other
words, they went from 200 plus down to 158 only
because of a problemthat was addressed only because
they could produce saltwater out of that well, but
they couldn't inject the sanme saltwater back in that
wel |, because it was all right to produce it but not
right toinject it, because they want to protect fresh
water. They do that every time they drill a well.

They protect it, but then the bureaucrats need to cone
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t hrough the system and establish what is really good
for the public? Are we doing it already? Let's don't
make it conplicated. So, they have to change to the
wheel .

So, this is what happens when we go to a

Loan Guarantee Program W' ve got to make it sinple.

We've got to make it as quickly as possible to help

people. W've got to have the |enders in conjunction
with the oil and gas operators that they're working
hand-i n-hand. They can have engineers on their staff
and give themall the paraneters that they have, but
if those engineers have never worked in the field,
they don't understand those paraneters.

Yes, there's a |ot of engineers out there
who have certificates, but they never really actually
had on-the-job training, and they don't really
understand the inner workings of those systens. So,
in other words, if a lending institution has to rely
on the engineers to make a decisive situation, they
need to have people who are trained to understand what
those are or get in the field with their people.

I remenber banks used to have a
consultant or a lender -- the guy that usually said

okay about the loan -- he'd cone by and sit down with
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t hat individual every other week and say, "How are you
doing? Tell nme sone of your problens.” They were
under st andi ng the guy's business, because they were
trying to figure out if he was really going to be
successful or not.

They don't do that anynore. They | ook at
it in six nonths, and the next mnute they're going to
say, "lI'mgoing to call your loan.” And the guy's
hurrying around trying to figure out he's going to
sustai n hinself.

W need to put a relationship in there
that the banker and the oil and gas operator, under
t hese conditions, are working hand-in-hand, because it
is a hand-in-hand deal. The banker used to be the
person who supported that man, and the other guy was
the man who nmade sure that all of the interest and
fees were paid so everybody made a profit. So, that
needs to be put back into the Program

Furthernore, we need to address if it's a
public or a privately-owned conpany. Public conpanies
have a source of capital, and those sources of capital
are far wi de, because everything's above board. It's
fully audited, things of this nature. Private is

backed to having support of audits and things of this
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nat ur e.

Usually a good audit wll cost a man
maybe $8 or $9 or $10,000 just for him conming and
putting his John Henry on it, on a CPA. But sonetines
you don't have $10,000. You'd rather put $10,000 in
a workover well, so you get 12 barrels a day out of
it, which will generate the sane anount of noney in
one nmonth at the present rate. So, that's where he
likes to see his noney spent.

| say we need to have i ndependent audits,
but it needs to be in a response tine. I n ot her
words, can we include it in the fees that they be
charged off to? O can it be put into a situation
that it's worked out of an in-house CPA and he signs
of f, because he's a CPA. Not an in-house account; it
needs to be sonebody who's certified.

The size and ownership of a conpany is
very inportant. A |lot of operating conpanies only own
maybe 20 or 30 percent of their net wells. They m ght
operate 500 wells, but they only own naybe ten percent
of that -- 50 of them But the other 90 percent is
owned by investors. A lot of those investors don't
stay in the system \Wen prices get bad, they don't

pay their bills, and debt ratios start going out of
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sight. There has to be sone way that the investor has
to be tied into the Program and they have to commt
their funds the sane way that the operator has to
commt theirs. That's inportant.

Now, one of things that's been stated
the | enders thensel ves and the regional and the snall
banks basically are disenchanted with the oil and gas
because of the cycle relationships of the price of
oi l. They don't want to be a part of that. They
don't want FDIC on their back. They're trying to keep
their debt equity relationships as high as possible,
and they worry about those |oans nore than anybody.

And the smaller banks who are basically in the
smaller towns, |ike Roswell or Pegas or Hobbs or
Carl sbad, they won't even talk to an oil and gas man
at this point, because they' re scared. They're scared
of the cycle relationship of the pricing.

So, one of the renedies | would feel that
m ght be workable is that nmybe we can bring a
consolidation of small banks together that they can
act as one, but then one person carries the ball, to
give them the right to do that, because their debt
equity ratios are not high enough for some of the

| oans that would be necessary for sone of these
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smal | er operators, if they're going to be successful
in bringing their operation back to what | call a good
cash flow rel ati onshi p.

The effect of oil, gas operating conpany
on an econony generates ten service jobs for every
person they have working for them That's right. So,
in other words, how do you say that? Wll, if you go
back through the recirculation of dollars, you'll find
that that noney's flowing ten tines, and that is one
i ndustry that does buy. They use their capital, and
they use it to expend it, and they use it every day.

They don't sit there and hoard it, because they don't
have enough noney to hoard at this point. So, in
other words, they're sitting back, and it's putting
t hose people to work.

If we take, for instance, what's happened
since 1983 when there was a downturn of really the oi
and gas and everything to that point, there's been
500,000 jobs lost. That's beyond any thoughts. If we
add the other five mllion service jobs related, that
makes it even worse; just a travesty. We haven't
addressed that. | think we need to get them back to
work, and this is one way we can do this.

W' ve got to bring these peopl e together
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V¢'ve got to get this spare out of their system So,
we need to get the lenders to act on their behalf in
conjunction, and let themwork with the small oil and
gas concerns. You'l | find that they'll spend the
manuf act uri ng, the service conpanies, such as the well
wor kovers, the supply stores, when that noney is
starting to flow, it is spent to everybody. That's
right. And they spend it every day.

Last nonth, this one conpany spent
$12, 000. That was 20 percent of that total oil
conpany's sales for the nonth -- 20 percent. When
that store used to do alnobst only one percent, and
that's how bad it's becone.

So, when they asked ne to cone talk to
you all, they were talking on their behalf as well.

They say get the people to work by putting the wells
back on, and he says, we wll work right behind
because we' Il be able to put those valves, fittings,
chokes, things of this nature, punp jacks, electric
notors, electric, everything on down together, and it
wor ks.

MR ORSZAG M. Noonan, can | ask you to
wrap it up, please, because we're just trying to keep

everyone to ten m nutes.
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MR. NOONAN: Yes, |I'mready to go.

Ckay, in conclusion, we need to be able
to make sure that if there is an audit, let's do an
audit on an annual basis, not at the beginning,
because a |lot of these people, they have in-house
financials but that's it. W need to know how the use
of the proceeds should be. Should they be in the
restructuring of debt or a conbination thereof for new
production? And application of fees, we need to know

is howto associate it with other prograns. Are they

set up to a half percent? Well, we've got to see
those fees are addressed. And then the reporting
requi rements, that needs to be addressed as well. And

then we need to make sure that ties to financial
institutions to nake a ten-year |oan or a seven-year
loan, will there be a provision of some interest
factor that can grow, like set to prinme or sonething
of this nature, so they don't get |ocked in?
In conjunction, | appreciate your tine.
Thank you for all your concern for everything, and
thank you for passing the bill. | know you had
nothing to do with it, but I know you were supporting
it, and | appreciate it very nuch.

Thank you.
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MR. ORSZAG  Thank you

Next up is Bryan Bently.

MR BENTLY: I wsh to thank the Board
for permtting ny conmments this afternoon.

| am President of Starlight Corporation,
a small non-public, independent oil and gas producer
i n Col orado. Starlight is a young conpany -- only
four years old. W own and operate approxi mately 100
oil and gas wells north of Denver, enploy six people
directly, and produce about 250 barrels of oi
equi val ent per day. W help support a score of
smal l er oil and gas service conpanies in the area.

Today, | will offer our perspectives in
two areas that we believe are relevant to the Board.
First, I will briefly describe the difficulties faced
by small independents in obtaining financing for
qual ity devel opnent projects. M comments will focus
upon small independents only as |arge independents
have ready access to capital much as do the nmgjor
integrated oil and gas conpanies. Second, | wll
of fer several specific recommendations regarding the
regul ations that you are preparing.

As you know, an independent |ike any firm

may finance projects from public or venture equity,
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public or private debt, or internal cash flow For a
smal |, private independent, public, equity, and debt
markets are effectively closed. Venture capital,
venture equity, where it exists, is |limted to a
narrow range of especially lucrative projects.
| nt er nal cash flow alone cannot sustain the
devel opnent spending, which an independent nust
execute if it is to survive, grow, and prosper.
Project funding is effectively limted to
secured energy loans from commercial banks and

mezzani ne debt provided by specialized investnent

banks and energy trading conmpanies. In both cases,
debt capital is rationed away from the snal
i ndependent .

Wth commerci al banks, snmall independents

face several dilemms. First, comercial banks wl|
generally |l end agai nst proved produci ng reserves only,
those which are flow ng and generating current cash
flow.

Second, commerci al banks cannot or prefer
not to fund devel opnent drilling projects, which is
t he i ndependent's principal path to grow and which put
new oil and gas reserves in the nation's donestic

i nventory.
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Third, loan sizing criteria, such as
advance rates, future oil and gas pricing projections,
and anortization schedules, tend to be tightly drawn
especially after the experience of the |ast few years.

Fourth, many i ndependents have no
capacity in their existing secured loan facilities,
because they are in mandatory paydown due to
conservative price projections or are at facility size
[imts after surviving the | ast few years.

And, finally, ongoing commercial bank
consol i dations have results in fewer experienced bank
energy groups having either the resources or the
interest to devote to the needs of the small oil and
gas conpani es.

As an aside, the Energency Ol and Gas
Guarantee Loan Programis not necessarily targeted to
assist snmaller, local comercial banks. However, the
Program reduces the wuncertainties perceived in
financing developnent drilling as opposed to the
greater certainty of |oaning against only existing
pr oducti on. Thus, the Program may encourage these
banks to becone educated and confortable with funding
qual ity devel opnent projects in their own conmmnities,

many of which still suffer from depressed energy
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i nvest nment .

Let ne next briefly address nezzanine
debt whose providers take small equity position in
projects as part of their overall return. Providers
of nezzanine debt do regularly fund devel opnent
drilling projects, as their profit can be significant.

However, the m nimum deal threshold for these firns
is roughly $10 million. This is because such firns,
frequently | ocated in Houston near the @ulf, now have
abundant projects in the 20 plus mllion dollar range
for which to conpete. It takes nearly as much due
diligence effort for their limted staff to process a
$3 million project as a $20 million project, and the
|atter are vastly nore profitable for the tinme spent.

The few providers that of nezzanine
financing that did exist in the | ow end of the narket,
realizing that they were essentially al one, charged
effective interest rates of 20 to 40 percent per
annum anong non-conpetitive terns. And with the
recent explosion in gas and oil prices, they too have
nmove up- mar ket .

For these reasons, | believe that the
Emergency O and Gas Quarantee Loan Program if

properly structured, will induce conmmercial banks and
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providers of nmezzanine debt to work wth snal
i ndependents |ike ourselves to fund quality projects
and add oil and gas reserves to the nation's
i nventory.

| will devote the balance of ny tine to
offer a few brief points regarding the structure of
the Program First, the programshould be explicitly
targeted toward devel opnent drilling and expl oitation
of proved and probably reserves, including the
installation and wupgrade of directly associated
produci ng infrastructure, such as |ocal gas gathering
systens. The Program should not be used to fund
acquisitions, as this activity sinply noves noney
around the oil patch and artificially raises prices
wi t hout adding reserves to the nation's inventory. It
shoul d not be used to fund downstream activities such
as gas processing plants for which there is already
adequate capital. Likew se, the Program should not be
used to fund exploration, which is a high-risk
activity which is best funded with venture equity from
within or outside the firmand not with debt.

Second, the designation of project
reserves as proved or probable nust be endorsed by a

certified and recognized independent petrol eum
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engi neering consulting firm This is a standard
requi renment for the financing of oil and gas projects,
and ensures that the project is quality, viable and
economc, and will generate sufficient cash flows to
repay the guaranteed debt as schedul ed.

Third, the Board should look to the
financed project alone, not the entire conpany's
assets, for the principal collateral that it requires
to support the |oan guarantee. If the project is
certifiably economc, it should generate sufficient
cash flows to service its ow debt. The Board shoul d,
if it desires, take a second nortgage over the
conpany's renmai ning assets behind the independent's
princi pal |ender. This is inportant. A small
i ndependent's existing | ender frequently has a first
nortgage lien upon all of the conpany's tangible
produci ng assets. In addition, the | ender is probably
hol di ng personal |oan guarantees from the conpany's
principals thenselves. At high current prices, there
shoul d be sone additional debt capacity available to
the independent from his principal |ender through
existing secured credit lines. Coupled with 85
percent guaranteed debt, which is secured by the

devel opmental drilling project, this additional debt
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capacity can yield the remaining 15 percent to permt
the project to go forward, while the principal |ender
remai ns adequately secure. If, however, the Board
requires a first nortgage over nuch or all of the
conpany's tangi bl e assets as a price of the guarantee,
then it may be difficult for the small independent
with quality projects to participate in the Program at
al | .

Fourth, the Board should give guarantee
preference to those i ndependents that actively engage
in the practice of hedging their oil and natural gas
sales prices at |east one year into the future. In
fact, the Board should require that sone portion of
t he guaranteed project's cash flow -- at |east enough
to service the early years of the guaranteed debt --
be hedged. This recomendati on recogni zes that much
of the risk adherent to repaying oil and gas
refinancing is tied directly to the uncertainty of
future oil and gas prices.

Fifth, the Board should apply the $10
mllion guarantee limt to individual oil and gas
devel opnent projects thenselves, not nerely to the
conpany. This will ensure that nuch larger, readily

capitalized projects are not funded through consortia
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of qualifying conpanies, which will deplete nuch of
the Programls authorized aggregate limt of $500
mllion.

Finally, I woul d suggest that the
requi renent for a General Accounting Ofice audit be
performed by | ocal certified public accounting firnms
enpl oyi ng GAO rul es and gui del i nes.

Thank you again the for the opportunity
to speak regarding this inportant program

MR. ORSZAG  Thank you very much

That's the last of the schedul ed
speakers. | don't know if there's anyone else who
cane here today thinking that they were going to speak
and wasn't on the schedule. |If there's not, |I want to
t hank everyone for comng. W truly appreciate the
input that we received, both this norning on the Steel
Program and al so this afternoon. W have a |arge
challenge in front of us to finish these regul ations
and to get themout the door in 28 days, which is what
the | egislation dictated.

So, | want to thank you, and I want to
know i f Susan wants to make any conments too?

M5. WDERKQO | just wanted to express ny

thanks to everyone who cane here and everyone who
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testified. It's been very illumnating, and it's
given us all a lot to think about as we go forward and
try and figure out howto admnister this loan -- this
Programin the way that will bring the nost good to
t he nost people and bring needed help to the oil and
gas industry.

Thanks very much.

MR. ORSZAG  Thank you

(Wher eupon, the above-entitled public
nmeeting of the Emergency O and Gas CGuarantee Loan

Board was concluded at 2:39 p.m)
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